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Linear regression techniques were used to determine correlation 

coefficients to see if the fluctuations of economic factors were correlated 

to housing market.

The COVID-19 pandemic has caused some unfavorable changes to 

Canada’s economy resulting in a host of uncertainties. The housing market 

in the past has been strong but many are speculating if the boom will 

continue. In this project, we investigate the home buying affordability 

before, during and after the COVID-19 pandemic  

Our initial analysis includes; analyzing various economic factors that are 

good indicators for economic recovery, as well as being related to the 

housing market. Various indicators of the housing market were also 

analyzed as well as housing affordability.

• Covid19 has continued to worsen for some, due to decreased income 

and increased debt. Others have instead been able to increase their 

saving due lack of mobility.
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Fig. 1 The fluctuation of economic factors (GDP, Consumer Price Index, etc.) from Jan 2019 to Sep 2020, Indexed at 

Jan 2019 = 100

Fig. 2. Monthly mortgage payments, mortgage loans and Housing Price Index by quarter, Indexed at 2019 Q1= 100

Fig. 3 Monthly earnings and average monthly payments by quarter

Fig. 5 Retail sales and Average Monthly Mortgage Payments, Correlation Coefficients = -0.25 

Fig. 6 Manufacturing sales and Average Monthly Mortgage Payments, Correlation Coefficients = -0.32 

Fig. 7 Employment Rate and Average Monthly Mortgage Payments, Correlation Coefficients = -0.18 

It seems that there is little correlation between economic factors, such as 

employment and consumer spending and the booming housing market at 

the national level, or the city level. This continued boom is probably due to 

low supply and high demand, which is the focus of this final analysis. 

these factors are more indicative of the housing market and it is more 

important to look at why sellers or developers are hesitant to sell or 

construct homes, as well as where the demand is coming from and why.

Due to the fact that economic factors, are not good indicators of the 

housing market, the focus should be more on the significant imbalance 

between supply and demand. The next steps would be to continue to 

analyze the needs, incentives, savings, spending and the changing 

demographics of buyers and sellers to determine the state of the housing 

market. Lastly, the home buying affordability should be compared to 

renting affordability, all while monitoring the aforementioned metrics as 

the economy recovers. Due to limited supply and a number of potential 

buyers, the housing market has set records during this pandemic. But when 

this pool of potential home buyers runs dry housing prices should cool off, 

after the pandemic. These predictions should be made by evaluating the 

supply to demand ratio.
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